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Reiterate Buy rating and raise target to $6. We believe NAT is a compelling
investment, equipped to capitalize on the current strength in the Suezmax
market. We expect the tanker market to remain elevated for some time, allowing
for a major increase in NAT's cash flows and shareholders are set for a large
increase in dividends going forward. We forecast Suezmax spot rates at $40,000/
day for 2020, which we view as conservative, and at that level NAT would
generate $1.40 in CFPS and have dividend capacity of $0.61/share. We target
a 10% yield on our 2020 dividend forecast, which leads to our $6 price target.

Symbol

Mar-19

Equity issuance not in the cards. NAT filed a $40 million ATM equity offering
in March 2019 and, as of its most recent filing on September 20th, a modest
$1.3 million had been raised. In a recent discussion with management, NAT
indicated it has no plans to issue further equity "for any reason". Considering the
sizable amount of fresh equity coming in via the spot market, tapping the ATM
is unneeded in our view. Looking ahead, investors can feel comfortable buying
shares in NAT without concern for an equity raise. Obviously should a compelling
transaction come down the line, equity may be used, but management is quite
pointed in noting that no new equity is coming for some time.
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Feb-19

Management likely to take balanced approach to dividends and debt
reduction. Following its $306 million debt refinance with Beal Bank earlier this
year, NAT has streamlined its debt repayments with a 20-yr amortizing profile over
the loan's 5-year term. In addition 50% of excess free cash flow is swept towards
the loan. Based on NAT's earnings profile in the coming quarters, we expect
a significant reduction in outstanding debt and also meaningful dividends. NAT
ended 2Q19 with $42 million of unrestricted cash and overall net debt of $358
million. Should Suezmax spot rates average $80,000/day for 4Q, NAT would
generate $130 million of EBITDA during the quarter, allowing for a major reduction
in debt and still allow for a high dividend. NAT's net debt represents 49% of its
fleet value, though after just one quarter's average of $80,000/day, its leverage
would drop to just 33%. In speaking with management, should NAT refinance its
debt and remove the 50% sweep, it would still focus on a balanced approach
to dividends and debt repayments.

Neutral

Jan-19

Pure-play Suezmax platform set up for material shift in cash flow profile.
Prior to last week's massive run-up in Suezmax rates, the previous three weeks
had averaged $40,000/day, representing roughly 25-30% of the 4Q19 earnings
period. Currently spot rates are in excess of $150,000/day and, should they
average $100,000/day for the remainder of the quarter, NAT could achieve an
average above $80,000/day. At that level, NAT would generate $0.85 in operating
cash flow per share for the quarter and a dividend potential of at least $0.41.
This represents a very high 10% yield based on just one quarter's dividends.

Buy

Dec-18

It has been a few years since NAT has been viewed as a vehicle for high
dividends, due to weak overall tanker rates and management's focus on
keeping the balance sheet healthy. This is changing in our view as Suezmax
spot rates have surged, allowing for a material increase in NAT's earnings
potential. Investors should be prepared for a sizable series of dividends over
the next several quarters. We reiterate our Buy rating and raise our target from
$3 to $6.

Rating

Nov-18

Return of the dividend machine
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This research report has been prepared by Clarksons Platou Securities, Inc. ("CPSI") solely for general
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have a conflict of interest that could affect the objectivity of this report. IMPORTANT DISCLOSURES
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Investors positioned for large 4Q19 dividend payout
NAT is set up for a material increase in its dividend capacity based on spot rates achieved thus far in the quarter. Spot
Suezmax rates have surpassed $150,000/day and NAT’s large operating platform is positioned well to participate in the
latest market strength. In fact, at least three of NAT’s Suezmaxes were booked out of the Arabian Gulf in last week’s market
frenzy based on fixture reports. NAT’s fleet consists of 23 Suezmax tankers, including 21 deployed on the spot market. Its
two vessels on time charter are earning ~$22,000/day with an average remaining duration of 18 months. The 21 spot ships
meanwhile are in-line to provide an influx of cash for the next several quarters.
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Spot Suezmax rates averaged $40,000/day during the three-week period preceding last week’s surge to $150,000/day. The
$40,000/day average likely represents 25-30% of the 4Q19 earnings period and, should rates maintain an average of
$100,000/day for the remainder of the quarter, the blended average for the entire quarter would be above $80,000/day.
While seemingly unlikely, should rates remain above $150,000/day for the remainder of the quarter, the 4Q19 spot average
would be in excess of $110,000/day.
Coming into 4Q19 we had estimated Suezmax spot rates to average $35,000/day during the period. However, this figure is
materially understated with rates likely to average at least double that amount. NAT is free to distribute dividends after
scheduled debt repayment and satisfying its 50% excess free cash flow sweep towards the Beal Bank loan. At $80,000/day
NAT has the ability to distribute dividends of $0.41 per share during 4Q19 and each $10,000/day swing in spot averages
has a $0.07 to $0.09 impact on dividend potential. The overall dividend availability is very high and likely to keep NAT shares
supported at a higher level moving forward in our opinion.
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Healthy cash flow generation on the horizon
Our base case Suezmax spot rate forecast is $40,000/day for 2020, which implies NAT can generate cash flow of $1.37
per share. At the current share price, NAT is valued at just 3.0x P/CF, a level we feel is too low considering the opportunity
for de-leveraging and for dividend payments. Also we feel our $40,000/day is conservative given the strength currently seen
in the spot market and also compared to current 1-year time charter rates assessed at $45,000/day. Every $5,000/day
change in spot rate averages for 2020 has a $0.17 per share impact on NAT’s operating cash flow profile.
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High dividend yield potential moving forward
The charts below highlight NAT’s dividend capacity and yield for 2020. In our $40,000/day scenario, NAT is poised to payout
$0.61 in dividends based on earnings for 2020. At the current share price, this implies a forward yield of 14.7%, which
exludes the 4Q19 dividend potential discussed earlier. Each $5,000/day change in spot averages equates to ~$0.13 per
share in 2020 dividend potential. We feel our base case payout of $0.61 per share is conservative and that the shares
should trade at least to a 10% yield on that figure. Accordingly our target is set at $6, based on a 10% yield on our 2020
dividend forecast.
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Analyst Certification
Disclosures
The analysts whose names appear in this research report certify that all of
the views expressed in this research report accurately reflect their personal
views about the subject securities or issuers . The analysts also certify that
no part of their compensation was, is, or will be directly or indirectly related
to the specific recommendations or views expressed in this research report.
IMPORTANT DISCLOSURES
CPSI's analysts receive compensation based on various factors, including
but not limited to, CPSI's overall revenues which include investment banking
revenues.
Conflicts of Interest
Clarksons Platou Securities, Inc. (“CPSI”) has a conflicts of interest policy
to ensure that all recipients of research reports are treated fairly and not
discriminated against. Research analysts are not permitted to accept gifts
from issuers they cover in research reports or from other persons who have
a material interest in such issuers. Research analysts are required to inform
CPSI of all outside business interests, and are prohibited from serving as
officer, director, advisory board member or employee of any company in
the analyst’s area of coverage. Research analysts may conduct site visits to
an issuer from time to time but are prohibited from accepting payment or
reimbursement from the subject company for any costs or expenses. CPSI
has established information barriers to separate departments within CPSI
where potential conflicts of interest may arise.
Stock Rating
CPSI analysts use a relative rating system in which they rate stocks as 1Buy, 2 - Neutral, 3 - Sell (see definitions below). Investors should carefully
read the entire research report, including the definitions of all ratings, and
not infer its contents from ratings alone.
1- Buy – The stock’s total return (price appreciation plus dividend yield) is
expected to exceed more than 20% over the next 12-month investment
horizon.
2-Neutral – The stock’s total return is expected to perform within a range of
+19% to (-19%) over the next 12- month investment horizon.
3-Sell – The stock’s total return is expected to decline more than 20% over
the next 12- month investment horizon.
This report may contain forward-looking statements, which involve risks and
uncertainties. CPSI has not independently verified the facts, assumptions
and estimates contained in this report.
Clarksons Platou Securities Ratings Distribution as of 10-13-2019
Ratings Distribution % of companies
under coverage
with this rating

% of companies under
coverage with this rating for
which CPSI has provided
investment banking services
in the past 12 months

Buy
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10.64%
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29

36.71%

6.90%

Sell
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3.80%

0.00%
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100%

8.86%
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General Disclosures
CPSI research is disseminated primarily electronically and, in some cases,
in printed form. Electronic research is simultaneously available to all
clients. Individual consultations with analysts may not be disseminated
electronically by CPSI. All material presented in this report, unless

specifically indicated otherwise, is under copyright to CPSI. No part of this
material may be (i) copied, photocopied or duplicated in form by any means
or (ii) redistributed without prior written consent of CPSI.
CPSI’s ultimate parent is Clarkson PLC (London Stock Exchange; ticker
CKN:L), a Public Limited Company registered in England and Wales and
domiciled in the UK. Clarkson PLC was founded in 1852 and is the
world’s leading integrated shipping services group, operating from 48 offices
located in 20 countries on five continents. As a result of its pre-eminent
position within the shipping industry, the group has an established course of
dealing, stretching in some cases over many decades, with key participants
in the industry.
This report and any recommendation contained herein speak only as of the
date of this report and are subject to change without notice. CPSI and its
affiliated companies and employees shall have no obligation to update or
amend any information or opinion contained in this report, and the frequency
of subsequent reports, if any, remain in the discretion of the author and
CPSI.
This report is not directed at, or intended for distribution to or use by, any
person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability
or use would be contrary to law or regulation or which would subject CPSI
and its affiliates to any registration or licensing requirement within such
jurisdictions.
Clarksons Platou Securities, Inc. or one of its affiliates expects to receive,
or intends to seek, compensation from the subject company or one of its
affiliates for investment banking services in the next 3 months.
Research Disclaimer
This research report (the "Report") is investment research which has been
prepared on an independent basis by Clarksons Platou Securities, Inc., a
member of FINRA and SIPC, with offices at 280 Park Avenue, 21st Floor,
New York, NY USA, 10017.
The Report is confidential and is solely for the use of those to whom CPSI
directly distributes it. Neither the whole nor any part of it may be:
(i) reproduced to third parties;
(ii) disclosed to, or used or relied upon by, any other person or used for
any other purpose.
Neither the information contained in the Report or on which such Report
is based (together, the "Information") nor the opinions expressed herein
constitutes, or is to be construed as, an offer or invitation or other solicitation
or recommendation to buy or sell investments. The Information is based
on various sources which CPSI believes to be reliable. However, such
Information has not been independently verified by CPSI and accordingly,
neither CPSI nor any of its affiliates or associated persons make any
representation or warranty, express or implied:
(I) with respect to the accuracy or completeness of the Information;
(II) that the Information remains unchanged after the issuance of this
Report.
No reliance may be placed for any purpose whatsoever on the Information,
representations, estimates or opinions contained in this Report, and no
liability is accepted for any such Information, representations, estimates or
opinions. Any projections, opinions, forecasts or estimates in this Report
are those of the author only; they reflect only current views of the author
and are subject to change without notice.
CPSI and/or its affiliates and associated persons, including salespeople and
traders, may provide oral or written market commentary or trading strategies
to clients that reflect opinions that are contrary to the opinions expressed
in this Report.
The securities of the subject companies discussed in this Report may not be
suitable investments for all investors. The opinions and recommendations
in this Report do not take into account any particular individual’s suitability
requirements or investment risk appetite. You should make your own
investment decisions based upon your own financial objectives and financial
resources. Investing in securities involves risk. You should consider this
Report as only a single factor in making your investment decision. Any
decision to purchase a security of a subject company discussed in this
Report must take into account existing public information and any registered
prospectus. Please note that past performance is not necessarily a guide to
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future performance and an investor may not get back the amount originally
invested. In the event of any doubt about any investment, you should
contact your own investment, legal and/or tax advisers to seek advice
regarding the appropriateness of investing.
In the event of any doubt about any investment, you should contact your
own investment, legal and/or tax advisers to seek advice regarding the
appropriateness of investing.
Any loss or other consequence arising from the use of this Report shall be
your sole and exclusive responsibility and neither CPSI nor its affiliates or
associated persons accept liability for any such loss or consequence.
In the event that this Report is sent to you by a party other than CPSI, please
note that the contents may have been altered from the original, or comments
may have been added, which may not be the opinions of CPSI. In such
case neither CPSI nor its affiliates or associated persons are responsible for
the altered Report.
CPSI may effect transactions in the securities of companies discussed in
this Report on a riskless principal or agency basis. CPSI’s affiliated entities
may, at any time, hold a trading position (long or short) in the securities of
the companies discussed in this Report. CPSI and its affiliates may engage
in such trading in a manner inconsistent with this Report.
All intellectual property rights in the Report belong to CPSI.
Any and all matters related to this report shall be governed by and construed
in accordance with the laws of the State of New York.
United Kingdom and MiFID passport jurisdictions:
Distribution of this material in the UK is governed by the FCA Rules. This
Report is intended only for distribution to Professional Clients and Eligible
Counterparties (as defined under the rules of the FCA) and is not directed at
Retail Clients (as defined under the rules of the FCA). Investment research
produced by a third party and distributed to recipients in the MiFID passport
jurisdictions has been identified as investment research produced by that
third party and has been approved by Clarksons Platou Securities AS,
the parent company of CPSI, being a Norwegian entity regulated by the
Norwegian Financial Supervisory Authority.
Investing in non-U.S. securities:
Investing in non-U.S. securities may entail certain risks. The securities of
non-U.S. issuers may not be registered with, nor be subject to the reporting
requirements of, the U.S. Securities and Exchange Commission. There may
be limited information available on foreign securities. Offshore companies
are generally not subject to uniform audit and reporting standards, practices
and requirements comparable to those in the U.S. Securities of some foreign
companies may be less liquid and their prices more volatile than securities
of comparable U.S. entities. In addition, exchange rate movements may
have an adverse effect on the value of an investment in a foreign security
and its corresponding dividend payment for U.S. investors. Net dividends to
ADRs, if applicable, are estimated using withholding tax rates conventions
deemed accurate, but investors are urged to consult their tax advisor for
exact dividend computations. Investors who have received this Report from
an affiliate of CPSI may be prohibited in certain states or other jurisdictions
from purchasing securities mentioned in this report from such affiliate.
This Report may discuss numerous securities, some of which may not
be qualified for sale in certain states and may therefore not be offered
to investors in such states. This document should not be construed as
providing investment services. Investing in non-U.S. securities, including
ADRs, involves significant risks, such as fluctuation of exchange rates that
may have adverse effects on the value or price of income derived from the
security. Securities of some foreign companies may be less liquid and prices
more volatile than securities of U.S. companies. Securities of non-U.S.
issuers may not be registered with or subject to Securities and Exchange
Commission reporting requirements; therefore, information regarding such
issuers may be limited.
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